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E.O. 11652: N/A 
TAGS: EFIN PO SZ 

SUB J : REPORTED SHORT-TERM CREDIT TO BANK OF PORTUGAL BY BANK FOR 
INTERNATIONAL SETTLEMENTS (BIS) 

REF: LISBON 3168 

1. RELIABLE SOURCE ON BIS STAFF CONFIRMED TO EMBOFF JUNE 6 
THAT THERE IS SOME TRUTH IN PRESS REPORTS CITED REFTEL 
ALTHOUGH $250 MILLION FIGURE PROBABLY INCORRECT. SOURCE 
EMPHASIZED THAT BIS NEVER ANNOUNCES SUCH SHORT-TERM ARRANGE- 
MENTS WITH MEMBER CENTRAL BANKS LEAVING IT UP TO LATTER 

TO PUBLICIZE AS DESIRED. HE THUS SPECULATED THAT ORIGIN 
OF PRESS ACCOUNTS WAS IN BANK OF PORTUGAL. 
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2. SHORT-TERM FACILITIES ARE WORKED OUT DIRECTLY BETWEEN 
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BIS MANAGEMENT AND CONCERNED CENTRAL BANK; OTHER BIS 
MEMBERS ARE NOT CONSULTED. 

3. IN SEPARATE CONVERSATION JUNE 6, SWISS NATIONAL 

BANK DIRECTOR (HAY) INDICATED NO KNOWLEDGE OF BIS ARRANGE- 
MENT WITH BANK OF PORTUGAL NOR DID HE EXPECT SUBJECT TO 
BE DISCUSSED AT THIS WEEKEND'S BIS MONTHLY MEETING 
IN BASEL WHICH HE WILL ATTEND TOGETHER WITH FEDERAL 
RESERVE CHAIRMAN BURNS AND AND OTHER CENTRAL BANKERS. 

4. OTHER GOS OFFICIALS CONFIRMED TO EMBOFFS JUNE 6 
THAT SWITZERLAND AND OTHER EFTA COUNTRIES HAVE UNDER 
CONSIDERATION POSSIBLE ASSISTANCE TO PORTUGAL, BUT DID 
NOT FURTHER ELABORATE. 
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